Figure 1

OMAO CONSTRUCTED VESSEL

Total Cost: $30,000,000

Acceptance Date: 10/1/2009

Useful Life in Years: 30

CWIP

Vessel

Cost $26,250,000

Acceptance Date: 10/1/2009

Useful Life in Years 30
Capitalized & depreciated over 30 yr.

Accounting Treatment: useful life

"NON INTEGRAL" EQUIPMENT

Launch
Cost $1,750,000
Acceptance Date: 10/1/2009
Useful Life in Years 15
To be discussed with Finance Office
] for potential capitalization separate
Accounting Treatment: from CWIP asset.

INITIAL OUTFITTING LIST & SPARE PARTS
(No single item cost over $200,000)

Cost $2,000,000
Acceptance Date: NA
Useful Life in Years NA

Accounting Treatment: Expensed
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Figure 2

TREATMENT OF MAINTENANCE AND REPAIR VS. ENHANCEMENT OF INTEGRAL COMPONENT

Cost Orig. Useful Life Salvage Value
Vessel $50,000,000 30 0
Integral Component Replacement in year 11 $800,000
Expense each year: Years 1-10 Year 11 Years 12-30 Years 31-35 Total
Example 1: Replacing integral component, maintaining similar function of vessel with same useful life
Vessel depreciation expense $1,666,667 $1,666,667 $1,666,667 $50,000,000
Maintenance & repair expense $800,000 $800,000
Total Cost $1,666,667 $2,466,667 $1,666,667 $0  $50,800,000
Example 2: Replacing integral componsent, enhancing function of vessel with same useful life.
Vessel depreciation expense $1,666,667 $1,706,667 $1,706,667 $50,800,000
Maintenance & repair expense $0 $0
Total Cost $1,666,667 $1,706,667 $1,706,667 $0  $50,800,000
Example 3: Replacing integral component, enhancing function of vessel and extending useful life by 5 years.
Vessel depreciation expense $1,666,667 $1,365,333 $1,365,333 $1,365,333  $50,800,000
Maintenance & repair expense $0 $0

Total Cost $1,666,667 $1,365,333 $1,365,333 $1,365,333  $50,800,000
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Figure 3

OMAO Organization Chart 1/14/08

Director
RADM Jonathan W. Bailey Commissioned

Marine and Aviation
Operations Center

Personnel

. Center
Deputy Director

Geoffrey D. Fuller

CAPT Brad Kearse

RDML Philip M. Kenul

Executive Affairs Medical Services NOAA Dive
Division Division Center

Fleet Services

Sub-goal Lead

. CAPT Ray Slagle CAPT Jane Powers David Dinsmore
Tajr Hull

Program Services Platform Information Resource Safety and
and Outsourcing Acquisition Management Management Environmental
Division Division Division Division Compliance
Division
vacant Joseph C. Bohr Doug Perry Mitch Luxenberg vacant
N A\
Marine Operations Center Aircraft Operations Center
. (.
MOC-P, Seattle — CAPT Michele Bullock CAPT Brian Taggart

MOC-A, Norfolk — CAPT Emily Christman
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